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VIETNAM EMERGING EQUITY FUND LIMITED

THE INVESTMENT OBJECTIVE OF VIETNAM EMERGING EQUITY FUND LIMITED (“the Fund” 

or “the Company”) is to seek long-term capital appreciation of its assets by investing in 

a portfolio of equity securities of listed or prelisting Vietnamese companies, whether 

established with domestic or foreign ownership. The Fund may also invest up to 30% of its 

assets at the time of investment in the shares of overseas listed companies.

SHAREHOLDERS SHOULD BE AWARE THAT THE RISKS inherent in the investments of the 

Fund in Vietnam are of a nature and degree not typically encountered when investing in 

securities of companies listed on the major securities markets. Such risks include, but are not 

limited to, political and economic risks in addition to the normal risks inherent in any equity 

investment. A full description of the risks involved in investment in the Fund can be found 

in the Prospectus.

INVESTMENT IN THE FUND SHOULD BE REGARDED AS LONG-TERM IN NATURE. There can be 

no guarantee that the Fund’s investment objectives will be achieved.

SHAREHOLDERS SHOULD BE AWARE THAT THE VALUE OF THE FUND’S SHARES and the 

income from them may fluctuate. In addition, there is no guarantee that the market prices 

of shares in closed-end funds will fully reflect their underlying Net Asset Value.

SPECIAL CONSIDERATIONS 
AND RISK FACTORS
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VIETNAM EMERGING EQUITY FUND LIMITED

OVERVIEW

The Company is a closed-end investment company with limited liability, incorporated in the Cayman Islands.

The principal activity of the Company is investment holding with an objective to seek long-term capital 

appreciation of its assets by investing in a portfolio of the equity securities of listed or prelisting Vietnamese 

companies, whether established with domestic or foreign ownership. The Company may also invest up to 

30% of its assets at the time of investment in the shares of overseas listed companies.

REDEMPTION OF CERTAIN SHARES

As more fully explained in Note 5 to the interim financial information, at an Extraordinary General Meeting 

of the Company on 17 February 2009, the shareholders of the Company passed resolutions that gave 

shareholders who wished to do so the opportunity to redeem their shares in the Company. Shareholders 

representing 5,531,347 shares (72.2%) of the Company elected to redeem their shares. As at 30 June 

2009, the redemption of 4,270,147 shares was complete, which reduced the net assets of the Company by 

US$17,750,817. Subsequent to the period end, the redemption of 1,261,200 shares was complete by 28 July 

2009, which reduced the net assets of the Company by a further US$5,655,886.

Following the completion of the redemptions, the Company continues as a going concern with 2,132,403 

issued and fully paid ordinary shares, and share capital (ordinary shares and share premium account) 

of US$22,626,403.

PROPOSAL TO CONVERT TO AN OPEN-ENDED FUND

As announced in the letter to shareholders from the Directors of the Fund on 27 August 2009 which 

accompanied the notice of the Annual General Meeting, PXP Vietnam Asset Management Limited, the 

Investment Manager of the Company, has proposed that the Company becomes an open-ended mutual 

fund. The Board of Directors supports this proposal and put forward an ordinary resolution to the Annual 

General Meeting that was held on 18 September 2009 to canvass the opinions of shareholders and to seek 

a general mandate for working towards finalising the proposal. This ordinary resolution was passed by the 

votes of shareholders in the Annual General Meeting.

THE BOARD OF DIRECTORS

The members of the Board of Directors during the period and to the date of this report were:

Dr Yvo Gisler  Chairman (resigned on 31 July 2009)

Mr Stanley Chou  Director  (resigned on 31 July 2009)

Mr Stefan Steiner  Director  (resigned on 27 May 2009)

Mr Kevin Snowball  Director  (appointed on 31 July 2009)

Mr John Gavin   Director  (appointed on 31 July 2009)

REPORT OF THE BOARD OF DIRECTORS 
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VIETNAM EMERGING EQUITY FUND LIMITED

REPORT OF THE BOARD OF DIRECTORS 

DIRECTORS’ INTERESTS 

Dr Yvo Gisler also serves as a legal counsel of Luserve AG in Switzerland. Stanley Chou also serves as the 

Managing Director of Luserve Asia Pacific Limited in Hong Kong. The Luserve companies are advisory 

companies which advise investors who owned 1,800,000 shares in the Company as at 31 December 2008.  By 30 

June 2009, the shareholders advised by the Luserve companies had redeemed their shares in the Company.

As at 30 June 2009, PXP Vietnam Asset Management Limited, the Investment Manager of the Company, 

held 135,495 (31 December 2008: 95,455) shares of the Company representing 3.99% (31 December 2008: 

1.25%) of the total issued capital. Kevin Snowball is a director and substantial shareholder of the ultimate 

holding company of PXP Vietnam Asset Management Limited. John Gavin is an employee of PXP Vietnam 

Asset Management Limited.

Except for the above, at no time during the year and to the date of this report did any director have a 

direct or indirect interest in the shares of the Company, and the Company has not been a party to any 

arrangement to enable the directors of the Company to acquire any direct or indirect interest in the shares 

of the Company.

STATEMENT OF RESPONSIBILITY OF THE BOARD OF DIRECTORS IN RESPECT TO THE INTERIM REPORT

We confirm that:

 The condensed interim financial statements have been properly prepared in accordance with •	

International Accounting Standard 34 Interim Financial Reporting.

The Interim Management Report includes a fair review of:•	

   Important events that have occurred during the first six months of the year; –

The impact of those events on the condensed financial statements; –

  A description of the principal risks and uncertainties for the remaining six months of the financial  –

year; and

Details of any material related party transactions. –

On behalf of the Board of Directors

Kevin Snowball       John Gavin

Director        Director

14 October 2009
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VIETNAM EMERGING EQUITY FUND LIMITED

REVIEW OF THE INTERIM PERIOD

During the period under review the Fund’s Net Asset Value (“NAV”) per share increased by 46.75%, from 

US$3.097 to US$4.545. This compares with a rise in the Viet Nam Index (“VNI”) of 39.25% in US$ terms over 

the same period. The Vietnamese Dong (“VND”) depreciated by 2.00% over the period under review.

STOCK MARKET

The first half of the Fund’s Financial Year saw a remarkable turnaround in the fortunes of the Vietnam 

stock exchange after local, followed by global economic problems, had precipitated a 68.73% collapse 

in the VNI in 2008. The strong rally which started toward the end of February 2009 continued virtually 

unabated through the end of the third quarter of 2009, with the period of consolidation in June and July 

not having prevented either month posting positive returns. From bottom (235.50 on 24 February 2009) 

to closing high year-to-date at the time of writing (605.65 on 14 October 2009) the index gained 157%.  

Much improved sentiment has underpinned the rally with local investors initially reflecting that the fall 

in 2008 was somewhat excessive before adopting a more optimistic outlook for the economy; a view that 

seems fully justified given macro resilience, as discussed further below. The resumption of listing activity 

in the second quarter of 2009, with Vietcombank, Bao Viet Holdings and Vietinbank all joining the Ho Chi 

Minh City bourse, has continued through the third quarter albeit with a smaller average listing size, and it 

certainly appears that the development of Vietnam’s capital markets is back on track after a major stumble 

in 2008.

ECONOMY

Vietnam has been spared the worst ravages of the global economy to date, albeit having suffered a fairly 

dramatic slowdown in the first quarter of 2009 when Gross Domestic Product (“GDP”) growth declined 

to 3.1%. Second quarter growth picked up to 4.6% and further accelerated in the most recent quarter to 

5.46%. Nine month growth of 4.6% provides an excellent chance for the economy to meet the Government’s 

5% full year target, which would represent a truly impressive showing under the circumstances after 6.23% 

growth in 2008. Exports have declined at a much slower rate than elsewhere in Asia and the continued 

strength of the domestic economy as evidenced by retail sales growth in excess of 20% year to date has 

taken up the slack to a large extent. The narrowing of the trade deficit to US$6.5 billion for the first nine 

months of 2009 compared to US$15.6 billion at the same stage of 2008 has been more notably impacted by 

a 25% decline in imports than the 14% decline in exports.

Consumer Price Inflation (“CPI”) has slowed dramatically from a year ago, when negative macro-economic 

comment was at its most hysterical (and not in a funny way) as the two main contributors to a near 30% 

annual rate in the third quarter of 2008, namely food and petroleum prices, have seen sharp retracements.  

Year-on-year CPI was up 2.42% to the end of September 2009. Whilst we do not expect full year inflation 

to come in much under 10% as pressures started to ease in the fourth quarter of 2008, that in itself would 

be a decent achievement particularly if relative prices continue to moderate into 2010.

All things considered, not a bad performance overall for the Vietnam economy during the first nine months 

of 2009 and one that is eliciting an increasingly positive outlook from external commentators even as they 

question local listed valuations.

INTERIM MANAGEMENT REPORT
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VIETNAM EMERGING EQUITY FUND LIMITED

INTERIM MANAGEMENT REPORT

STRATEGY

With the VNI having risen back above 600 points in October 2009, the rally from the 24 February 2009 low 

of 235.5 has taken the index more than 155% above that level. We feel that the rally likely has further to 

go as both local and global sentiment improve and attract liquidity into the market. We are now more 

cautious looking further forward as we are of the opinion that the higher we climb in the remainder of 

this calendar year the less the potential upside in 2010.

OUTLOOK

During the life of the Fund we have seen a fairly typical early-stage emerging market index pattern, with 

the VNI having risen from 322.5 at inception to 1,170 points in March 2007 and subsequently falling back 

to 235.5 in February 2009. Whilst we are confident that we have seen the lows of this (almost) global 

recession we do not discount future periods of extreme volatility as the market develops, particularly as 

turnover remains dominated by domestic investors with foreigners contributing less than 10% of activity 

on an average day. We have raised our 2009 year-end target for the index to 625 based on a combination 

of our expectation of positive surprises in earnings as we enter the 3rd Quarter 2009 reporting period, and 

an anticipated boost to confidence if global markets rally further as investors reduce cash levels before 

year-end. We intend to continue to actively manage the portfolio in future and we remain confident of 

our stock selection methodology in building a portfolio capable of delivering superior long-term returns.

As announced in the letter to shareholders from the Directors of the Fund on 27 August 2009, which 

accompanied the notice of the Annual General Meeting, the Investment Manager believes that 

Shareholders are likely to benefit from the Fund converting into an open-ended structure and will work 

toward completion of the necessary steps by the end of the Financial Year.  We sincerely thank Shareholders 

for their continuing loyalty and support.

RELATED PARTY TRANSACTIONS

See Note 7 to the condensed interim financial statements for details of related party transactions during 

the period.

On behalf of the Investment Manager

Kevin Snowball

14 October 2009
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VIETNAM EMERGING EQUITY FUND LIMITED

CONDENSED BALANCE SHEET
(UNAUDITED)

The attached Notes 1 to 8 form an integral part of this condensed interim financial information.

As at

Notes  30 June 2009 31 December 2008

US$ US$

Assets

Financial assets at fair value through profit or loss 4 14,863,839 23,399,479

Receivables and prepayments 23,957 115,403

Cash and cash equivalents 760,051 366,203

Total assets 15,647,847 23,881,085

Liabilities

Redeemed share capital payable 5 (129,300) -

Accounts payable and accruals (93,324) (148,313)

Total liabilities (222,624) (148,313)

Net assets 15,425,223 23,732,772

Equity

Ordinary shares 5 169,680 383,188

Share premium 5 28,112,609 45,649,918

Cumulative translation reserve (3,597,243) (3,121,073)

Accumulated profits/(losses) (9,259,823) (19,179,261)

Total shareholders’ equity 15,425,223 23,732,772

Net asset value per share
(US$ per share) 6 4.545 3.097
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VIETNAM EMERGING EQUITY FUND LIMITED

CONDENSED STATEMENT OF  
COMPREHENSIVE INCOME (UNAUDITED)

The attached Notes 1 to 8 form an integral part of this condensed interim financial information.

Six months ended

Notes  30 June 2009 30 June 2008

US$ US$

Interest income - 1,653 

Dividend income 223,530 973,120

Net gains/ (losses) on financial assets at fair value 4 9,996,150 (54,908,524)

Net investment income/(loss) 10,219,680 (53,933,751)

Management fee 7 (214,783) (606,973)

Custodian, administration and secretarial fees (20,693) (50,666)

Brokerage commissions (33,796) (6,560)

Directors’ fees 7 - (24,932)

Foreign exchange gain/ (loss) - net 4,026 (289,866)

Other operating expenses - net (34,996) (48,969)

Total operating expenses (300,242) (1,027,966)

Net profit/(loss) before tax 9,919,438 (54,961,717)

Income tax expense - -

Net profit/(loss) for the period 9,919,438 (54,961,717)

Other comprehensive income

Currency translation differences (476,170) (1,876,692)

Total comprehensive income/(loss) for the period 9,443,268 (56,838,409)

Earnings/(losses) per share – basic and diluted  
(US$ per share) 6 1.441 (7.172)
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VIETNAM EMERGING EQUITY FUND LIMITED

CONDENSED STATEMENT OF 
CHANGES IN EQUITY (UNAUDITED)

The attached Notes 1 to 8 form an integral part of this condensed interim financial information.

Ordinary 
shares

Share 
premium

Cumulative 
translation 

reserve

Accumulated 
profits/
(losses) Total

US$ US$ US$ US$ US$

At 1 January 2008 383,188 45,649,918 (112,640) 43,939,285 89,859,751       

Net loss for the six month period  - - - (54,961,717) (54,961,717)

Other comprehensive income/(loss):

Currency translation differences              -                   - (1,876,692)                     - (1,876,692)

Total comprehensive income/
(loss) for the period ended 
30 June 2008             -                    - (1,876,692) (54,961,717) (56,838,409)

Balance at 30 June 2008 383,188 45,649,918 (1,989,332) (11,022,432) 33,021,342

Net loss for the six month period - - - (8,156,829) (8,156,829)

Other comprehensive income/(loss):

Currency translation differences - - (1,131,741) - (1,131,741)

Total comprehensive income/
(loss) for the period ended  
31 December 2008 - - (1,131,741) (8,156,829) (9,288,570)

Balance at 31 December 2008 383,188 45,649,918 (3,121,073) (19,179,261) 23,732,772

 

Redemption of share capital (213,508) (17,537,309) - - (17,750,817)

Net profit for the six month period - - - 9,919,438 9,919,438 

Other comprehensive income/(loss):

Currency translation differences - - (476,170) - (476,170)

Total comprehensive income/
(loss) for the period ended 
30 June 2009 - - (476,170) 9,919,438 9,443,268

Balance at 30 June 2009 169,680 28,112,609 (3,597,243) (9,259,823) 15,425,223
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VIETNAM EMERGING EQUITY FUND LIMITED

CONDENSED STATEMENT OF CASH FLOWS 
(UNAUDITED)

The attached Notes 1 to 8 form an integral part of this condensed interim financial information.

Six months ended

Notes  30 June 2009 30 June 2008

US$ US$

Cash flows from operating activities

Purchases of financial assets at fair value (710,272)    (2,187,335)

Proceeds from sales of financial assets at fair value 16,900,022 2,837,248

Dividends received 314,171 927,427

Interest received - 1,612

Operating expenses paid (354,426) (1,628,727)

Net cash flows generated from/(used in) operating activities 16,149,495 (49,775)

Cash flows from financing activities

Redemption of share capital 5 (15,755,647) -

Net cash flows used in financing activities (15,755,647) -

Net increase/(decrease) in cash and cash equivalents 393,848 (49,775)

Cash and cash equivalents at beginning of the period 366,203 255,735

Cash and cash equivalents at end of the period 760,051 205,960

A significant non-cash transaction in the period ended 30 June 2009 was the redemption of share capital for 

the consideration of an in specie transfer of unlisted securities holdings valued at US$1,865,870 (see Note 5).
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VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION

1.   GENERAL INFORMATION

Vietnam Emerging Equity Fund Limited (“the Fund” or “the Company”) is a closed-end investment company 

incorporated in the Cayman Islands on 25 July 2005 under the Companies Law, Cap. 22 (Revised) as an 

exempted company with limited liability. Its Certificate of Incorporation number is CD-152440.

See Note 5 to this interim financial information for a description of the redemption of 5,531,347 shares of 

the Company from May 2009 to July 2009.

The address of the Company’s registered office is:

CARD Corporate Services Ltd.

Zephyr House, 122 Mary Street

PO Box 709

Grand Cayman, KY1-1107 

Cayman Islands

The principal activity of the Fund is investment holding with an objective to seek long term capital 

appreciation of its assets by investing in a portfolio of equity securities of listed or prelisting Vietnamese 

companies, whether established with domestic or foreign ownership. The Fund may also invest up to 30% 

of its assets at the time of investment in the shares of overseas listed companies.

This condensed interim financial information was approved for issue on 14 October 2009.

This condensed interim financial information has neither been audited nor reviewed by the auditors.

2.   BASIS OF PREPARATION

This condensed interim financial information for the six months ended 30 June 2009 has been prepared 

in accordance with IAS 34 Interim Financial Reporting. The interim financial information should be read in 

conjunction with the annual financial statements for the year ended 31 December 2008, which have been 

prepared in accordance with International Financial Reporting Standards (“IFRS”).

3.   ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent with those of the annual financial 

statements for the year ended 31 December 2008, as described in those annual financial statements.

The following new standard and amendments to standards are mandatory for the first time for the financial 

year beginning 1 January 2009.

 IFRS 8 •	 Operating Segments replaces IAS 14 Segment Reporting. It requires a “management approach” 

under which segment information is presented on the same basis as that used for internal reporting 

purposes. The Fund currently operates as one segment and therefore this standard does not result in 

significant changes to the financial statements. The required disclosures in IFRS 8 for entities operating 

as one segment were already included in the financial statements of the Fund for the year ended     

31 December 2008.
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VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)

3.   ACCOUNTING POLICIES (CONTINUED)

 IAS 1 (revised) •	 Presentation of Financial Statements. The revised standard prohibits the presentation of 

items of income and expenses (that is “non-owner changes in equity”) in the statement of changes in 

equity, requiring “non-owner changes in equity” to be presented separately from owner changes in 

equity. All “non-owner changes in equity” are required to be shown in a performance statement.

        Entities can choose whether to present one performance statement (the statement of comprehensive 

income) or two statements (the income statement and statement of comprehensive income).

        The Fund has elected to present a single statement of comprehensive income. The interim condensed 

financial statements have been prepared under the revised disclosure requirements. The presentation of 

comparative information in the statement of comprehensive income has been amended for consistency 

with the presentation of the current period.

 IFRS 7 (amendment) •	 Financial Instruments: Disclosures. The amendments introduce a three-level 

hierarchy for fair value measurement disclosures and require entities to provide additional disclosures 

about the relative reliability of fair value measurements. In addition, the amendments clarify and 

enhance the existing requirements for the disclosure of liquidity risk. The main impact on the annual 

financial statements of the Fund will be additional disclosures required on the fair value measurements 

for any investments in prelisting companies that the Fund is holding as at 31 December 2009 and 

onwards. The additional disclosures are not required to be included in interim financial statements.

The following new amendments to standards and interpretations are mandatory for the first time for the 

financial year beginning 1 January 2009, but are not currently relevant for the Fund:

 IFRS 1 (amendment) •	 First Time Adoption of IFRS; and IAS 27 (amendment) Consolidated and Separate 

Financial Statements.

 

IFRS 2 (amendment) •	 Share-based Payments - Vesting Conditions and Cancellations.

IAS 1 (amendment) •	 Presentation of Financial Statements.

IAS 23 (amendment) •	 Borrowing Costs.

 IAS 32 (amendment) •	 Financial Instruments: Presentation; and IAS 1 (amendment) Presentation of 

Financial Statements - Puttable Financial Instruments and Obligations Arising on Liquidation.

IAS 39 (amendment) •	 Financial Instruments: Recognition and Measurement.

IFRIC 13 •	 Customer Loyalty Programmes.

IFRIC 15 •	 Agreements for Construction of Real Estates.

     IFRIC 16 •	 Hedges of a Net Investment in a Foreign Operation.

There were other amendments to standards as part of the IASB’s annual improvements project published in 

May 2008 that are not noted above. These amendments to standards were all effective from 1 January 2009 

and do not have an impact on the Fund’s financial statements.
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VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)

3.   ACCOUNTING POLICIES (CONTINUED)

The following new standards, amendments to standards and interpretations have been issued but are not 

effective for the financial year beginning 1 January 2009 and have not been early adopted:

 IFRS for SMEs is effective from its release date of 9 July 2009.  This is a self-contained standard tailored •	

for the needs and capabilities of small and medium-sized entities. This standard is not relevant to the 

Fund as it cannot be adopted by entities that hold assets in a fiduciary manner.

 IFRS 1 (amendment) •	 First Time Adoption of IFRS – Additional Exemptions for First -time Adopters is 

effective from 1 January 2010. The Fund is not a first time adopter, so this amendment is not relevant 

to the Fund.

 IFRS 3 (revised) •	 Business Combinations and consequential amendments to IAS 27 Consolidated and 

Separate Financial Statements, IAS 28 Investments in Associates and IAS 31 Interests in Joint Ventures, 

effective prospectively to business combinations for which the acquisition date is on or after the 

beginning of the first annual reporting period beginning on or after 1 July 2009. To date, the Fund has 

not been involved in any business combinations. The impact of the revised standard will be assessed if 

the Fund is involved in any business combinations from 1 January 2010 onwards.

 IAS 39 (amendment) •	 Financial Instruments: Recognition and Measurement on Eligible Hedged Items, 

effective for financial years beginning on or after 1 July 2009. This amendment is currently not relevant 

to the Fund, as the Fund does not apply hedge accounting as described in IAS 39.

 IFRIC 17 •	 Distributions of Non-cash Assets to Owners, effective for financial years beginning on or after 

1 July 2009. This interpretation is not relevant to the Fund.  

 IFRIC 18 •	 Transfers of Assets from Customers, effective for transfers of assets from customers received on 

or after 1 July 2009. This interpretation is not relevant to the Fund.

There are other amendments to standards as part of the IASB’s annual improvements project published in 

April 2009 that are not noted above. These amendments to standards are all effective from 1 January 2010 

and are unlikely to have an impact on the Fund’s financial statements.
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VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)
4.   FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Movements in financial assets at fair value through profit or loss in the periods:

All the Fund’s financial assets at fair value through profit and loss at the balance sheet dates were 

investments in equity securities.  

 Opening carrying value/cost of sales as included in the above table represents, for those investment * 

securities sold or transferred in the period: the fair values of the investment securities held at the start 

of the period and the costs of the investment securities purchased during the period.

Six months ended

 30 June 2009 30 June 2008

US$ US$

Opening balance 23,399,479 96,712,520

Purchases 710,272 98,541

Opening carrying value/cost of sales * (11,557,862) (3,377,821)

Opening carrying value/cost of unlisted securities

   transferred (see Note 5) * (1,922,357) -

Net unrealised gains/ (losses) arising from changes

   in the fair values of financial assets 4,710,477 (54,367,951)

Difference arising on translation to presentation currency  (476,170) (2,070,752)

Closing balance 14,863,839 36,994,537

Analysis of equity securities between listed and prelisting status at the balance sheet dates:
 

As at

 30 June 2009 31 December 2008

US$ US$

Listed equity securities 12,976,637 19,298,666

Prelisting equity securities ** 1,887,202 4,100,813

14,863,839 23,399,479

 As quoted prices for these unlisted securities were not available in an active market on the balance sheet * 

dates, the Fund has determined the fair value of these unlisted securities using valuation techniques.

Analysis of equity securities by country of incorporation at the balance sheet dates:

As at

 30 June 2009 31 December 2008

US$ US$

SR Vietnam 14,696,355 23,224,847

Hong Kong 10,232 27,097

Singapore 157,252 147,535

14,863,839 23,399,479

*
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VIETNAM EMERGING EQUITY FUND LIMITED

4.   FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED)

Analysis of equity securities between industry groups at the balance sheet dates:

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)

As at

30 June 2009 31 December 2008

US$ % US$ %

Agriculture 941,738 6.33 1,286,412 5.50

Construction and materials 270,029 1.82 265,995 1.14

Financial services 4,258,289 28.65 5,124,870 21.90

Food and beverages 2,487,778 16.74 5,246,814 22.42

Furniture 173,235 1.16 301,298 1.29

Garments 206,359 1.39 527,554 2.25

Logistics 1,106,808 7.45 1,773,735 7.58

Mining 1,406,295 9.46 2,584,828 11.05

Pharmaceutical 900,601 6.06 2,276,231 9.73

Plastics 806,148 5.42 957,723 4.09

Property 1,665,971 11.21 2,323,791 9.93

Steel 131,317 0.88 - -

Technology 157,252 1.06 147,535 0.63

Telecoms 352,019 2.37 582,693 2.49

14,863,839 100.00 23,399,479 100.00

Net gains/(losses) arising from changes in the fair values of financial assets in the period:

Six months ended

 30 June 2009 30 June 2008

US$ US$

Sales proceeds 16,900,022 2,837,248

Value of unlisted securities transferred (see Note 5) 1,865,870 -

Less: opening carrying value/cost of sales (13,480,219) (3,377,821)

Realised gains/ (losses) on sales of investments 5,285,673 (540,573)

Unrealised gains/ (losses) 4,710,477 (54,367,951)

9,996,150 (54,908,524)

Net gains/(losses) arising from changes in the fair values of financial assets as presented above is calculated 

with reference to the fair values of investment securities held at the start of the period and the costs of 

investment securities purchased during the period.
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VIETNAM EMERGING EQUITY FUND LIMITED

4.   FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED)

Net realised (losses) /gains on sales of investment securities with reference to the initial costs of the 

investment securities is as follows:

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)

Six months ended

 30 June 2009 30 June 2008

US$ US$

Realised (losses) /gains on sales of investments (8,690,077) 1,423,046

5.   SHARE CAPITAL

Number of 
shares

Ordinary 
shares

Share 
premium Total

US$ US$ US$

Balance at 30 June 2009 3,393,603 169,680 28,112,609 28,282,289

Balance at 31 December 2008 7,663,750 383,188 45,649,918 46,033,106

The Company’s authorised share capital is 10,000,000 ordinary shares with a par value of US$0.05 per share.  

7,663,750 shares were issued and fully paid before 1 January 2008.

The ordinary shares constitute the only class of shares in the Company. All shares have the same rights, 

whether in regard to voting, dividends, return of share capital and otherwise. Each issued and fully paid 

ordinary share is entitled to dividends when declared and carries one voting right.

At an Extraordinary General Meeting on 17 February 2009, the shareholders of the Company passed:

a) a special resolution to amend the articles of association (“the Articles”) of the Company as follows:

 i)  to permit the Board of Directors on behalf of the Company to redeem any share in the Company 

by agreement with the holder on the terms set out in a circular dated 21 January 2009 (“the 

Circular”) issued by the Company and the Investment Manager; and

 ii)  following the completion in all material respects of the redemptions of shares pursuant to the 

terms of the Circular, the existing Directors in office at the date of amendment of the Articles shall 

vacate the office of Director and the Investment Manager shall have the right to appoint additional 

Directors to the Board by notice in writing to the registered office of the Company; and

b)  an ordinary resolution that an offer (“the Offer”) and a right of election (“the Election”) upon the 

terms set out in the Circular be approved and the Directors be authorised to implement the Offer in 

accordance with its terms.
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VIETNAM EMERGING EQUITY FUND LIMITED

5.   SHARE CAPITAL (CONTINUED)

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)

Under the terms of the Offer, shareholders who wished to do so had the opportunity to redeem their shares 

in the Company in return for the shareholder’s proportionate holding in the Company by way of a pro rata 

distribution in specie of each individual holding of the Company. Shareholders that decided to elect to 

redeem their shares must select a vehicle (“the Vehicle”) into which the consideration would be transferred.  

If regulatory approval was not granted for the transfer in specie, the Company would sell the proportionate 

portion of its assets to the Vehicles and pay out cash to the electing shareholders.

Following completion of the Elections on 31 March 2009, shareholders representing 5,531,347 shares 

(72.2%) of the Company elected to redeem their shares in accordance with the terms of the Offer.  

On 28 May 2009, the redemption of 4,270,147 shares held by four shareholders was initiated. As at that 

date the regulatory approvals required for an in specie distribution of the listed securities holdings of the 

Company had not been obtained, so the Company sold the relevant portion of its listed securities to the 

Vehicle selected by the four electing shareholders for a net consideration equivalent to US$15,884,947.  

In addition, unlisted securities holdings valued at US$1,865,870 were transferred to the Vehicle. As at 30 

June 2009, the 4,270,147 shares have been cancelled, US$15,755,647 had been paid to three redeeming 

shareholders and US$129,300 was payable to one redeeming shareholder. The amount of US$129,300 was 

paid on 3 July 2009.

Summary of consideration for share redemption in the period:

Six month period to
30 June 2009

US$

Share redemption by cash 15,884,947

Share redemption by in specie distribution of assets 1,865,870

17,750,817

4,270,147 ordinary shares cancelled 213,508

Reduction in share premium account 17,537,309

17,750,817
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VIETNAM EMERGING EQUITY FUND LIMITED

5.   SHARE CAPITAL (CONTINUED)

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)

Ordinary shares Share premium
Total share 

capital

US$ US$ US$

At 31 December 2008 383,188 45,649,918 46,033,106

Capital redeemed during the period,

   4,270,147 shares (213,508) (17,537,309) (17,750,817)

At 30 June 2009 169,680 28,112,609 28,282,289

Capital redeemed in July 2009,

   1,261,200 shares (63,060) (5,592,826) (5,655,886)

At 28 July 2009 106,620 22,519,783 22,626,403

The following shareholders owns more than 10 percent of the Company’s issued capital at 30 June 2009:

Holding as at

30 June 2009 31 December 2008

Shareholder Shares % Shares %

Citivic Nominees Limited 2,197,869 64.765 6,271,627 81.835

Swisstor & Co as Nominees c/o UBS 

Bank (Canada)    434,135 12.793    434,135 5.655

Subsequent to the period end, all regulatory approvals required for the in specie distribution of listed securities 

were obtained by 16 July 2009. The redemption of 1,261,200 shares held by one shareholder was effected 

by the distribution of securities holdings of the Company with a net valuation equivalent to US$5,618,050 

and payment of US$37,836 representing the shareholder’s portion of other net assets of the Company. The 

redemption of the total of 5,531,347 shares of the Company was complete by 28 July 2009.
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VIETNAM EMERGING EQUITY FUND LIMITED

6.   NET ASSET VALUE PER SHARE AND EARNINGS/(LOSSES) PER SHARE

NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)

As at

 30 June 2009 31 December 2008

Net asset value (US$) 15,425,223 23,732,772

Number of shares in issue 3,393,603 7,663,750

Net asset value per share (US$ per share) 4.545 3.097

Six months ended

 30 June 2009 30 June 2008

Net profit/ (loss) for the period (US$) 9,919,438 (54,961,717)

Weighted average number of shares for 

   earnings per share 6,885,215 7,663,750

Earnings/ (losses) per share (US$ per share) 1.441 (7.172)

The net asset value per share is determined by dividing the net asset value by the number of shares issued 

and outstanding at the time.

The basic earnings/(losses) per share is calculated by dividing net profit/(loss) for the period attributable to 

the Company’s shareholders by the weighted average number of ordinary shares in issue during the period.  

During the period, the Company did not have dilutive ordinary shares.

As described in Note 5, there were redemptions of 1,261,200 shares after 30 June 2009. These redemptions 

will not have a dilutive impact on the earnings per share for the period ended 30 June 2009.
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NOTES TO THE CONDENSED INTERIM 
FINANCIAL INFORMATION (CONTINUED)

7.   RELATED PARTIES 

Investment Management Agreement

The Fund is managed by the Investment Manager, PXP Vietnam Asset Management Limited, a company 

incorporated with limited liability under the laws of the British Virgin Islands. The Fund pays to the 

Investment Manager a monthly management fee which is equal to one-twelfth of two per cent of the net 

asset value of the Fund, is payable monthly in advance and is calculated by reference to the valuation day at 

the end of the preceding month. Total management fee for the six month period to 30 June 2009 amounted 

to US$214,783 (six month period to 30 June 2008: US$606,973) and the outstanding fee payable at 30 June 

2009 was US$23,059 (31 December 2008: US$46,210). 

The Fund pays to the Investment Manager a performance fee in relation to any financial year if the Fund’s 

total return at the end of such year exceeds (i) the benchmark and (ii) the high water mark. Where a 

performance fee is payable, it will be an amount equal to 20 per cent of the amount by which the Fund’s 

total return exceeds the higher of the benchmark and the high water mark. No accrual has been made for 

performance fee for the six month period to 30 June 2009 (six month period to 30 June 2008: Nil). There is 

no outstanding performance fee as at 30 June 2009 (31 December 2008: US$ Nil).

PXP Vietnam Asset Management Limited, the Investment Manager of the Fund holds 135,495 shares in the 

Fund as at 30 June 2009 (31 December 2008: 95,455 shares). The director of the Fund, Mr Kevin Snowball, is 

a director of the Investment Manager and substantial shareholder of the ultimate holding company of the 

Investment Manager. The director of the Fund, Mr John Gavin is an employee of the Investment Manager.

Directors’ remuneration

The Board of Directors determines the fees payable to each director, subject to a maximum aggregate 

amount of US$50,000 per annum being paid to the members of the Board.  

Total directors’ remuneration for the six month period to 30 June 2009 amounted to US$ Nil (six month 

period to 30 June 2008: US$24,932). The directors in office from 19 June 2008 onwards have waived the 

remuneration payable in respect to their appointments until the completion of share redemptions as 

described in Note 5. 

The directors appointed on 31 July 2009 proposed that remuneration to the Board should be suspended 

for the time being. At the Annual General Meeting that was held on 18 September 2009 the shareholders 

voted to suspend the remuneration of the Board until the next general meeting of the Company. 

8.   SUBSEQUENT EVENTS

Subsequent to the period-end, PXP Vietnam Asset Management Limited, the Investment Manager of the 

Company, has proposed that the Company becomes an open-ended mutual fund. The Board of Directors 

supports this proposal and put forward an ordinary resolution to the Annual General Meeting that was 

held on 18 September 2009 to canvass the opinions of shareholders and to seek a general mandate for 

working towards finalising the proposal. This ordinary resolution was passed by the votes of shareholders 

in the Annual General Meeting.
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