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VIETNAM EMERGING EQUITY FUND LIMITED

OBJECTIVE AND FINANCIAL SUMMARY

1

OBJECTIVE

FINANCIAL SUMMARY

The investment objective of Vietnam Emerging Equity Fund Limited (”the Fund” or ”the Company”) is to seek 
long-term capital appreciation of its assets by investing in a portfolio of equity securities of listed or prelisting 
Vietnamese companies, whether established with domestic or foreign ownership.  The Fund may also invest up to 
30% of its assets at the time of investment in the shares of overseas listed companies.
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Total Net Assets

Participating shares of US$0.05 in issue

Net Asset Value (”NAV”) per share

Vietnamese Dong (”VND”)/US Dollar (”US$”) 
exchange rate

Viet Nam Index

Viet Nam Index adjusted US$ rate

Results for the six-month period ended

Net loss for the period

Expense ratio

US$26.3m

7,032,103

US$3.742

20,515

432.54

297.12

30 June 2011

(US$4.8m)

2.14%

US$29.0m

6,084,447

US$4.771

19,498

484.66

350.28

30 June 2010

(US$0.2m)

1.72%

-9.31%

15.57%

-21.57%

-5.22%

-10.75%

-15.18%

 30 June 2011 30 December 2010 % changeFinancial Position



REPORT OF THE BOARD OF DIRECTORS

PERFORMANCE AND OUTLOOK

DIRECTORS' INTERESTS

During the six month period ended 30 June 2011, the Net Asset Value per share of Vietnam Emerging Equity Fund 
Limited decreased by 21.57%, from US$4.771 to US$3.742.  This compares with a fall in the Viet Nam Index 
(“VNI”) of 15.18% in US$ terms over the same period.

Comments on investment performance including an explanation on comparative performance against the 
VNI, strategy and outlook can be found in the Investment Manager's review.

The Company's assets consist mainly of listed securities and the principal risks are market related such as price 
volatility, foreign exchange risk and inflation risk.  The Company is exposed to market price risk on all of its 
investments and is subject to additional risks arising from the concentration of investments in one particular 
market being the Vietnamese market, resulting in the Company being heavily dependent on the performance of 
this particular market.  Other risks faced by the Company include performance risks, regulatory risks and control 
systems risks.  These risks are described in the Prospectus of the Company dated January 2010 and updated in 
September 2011 and more details on the market risks are included in the Financial Risks note in the Annual Report 
for the year ended 31 December 2010, both of which documents may be found in the section relating to the 
Company on the website of PXP Vietnam Asset Management Limited: www.pxpam.com.  The Company's 
principal risks and uncertainties have not changed materially since the Annual Report for the year ended 31 
December 2010 was published and are not expected to change materially for the remaining six months of the 
Company's financial year.

Details of related party transactions during the period can be found in Note 10 to the accompanying condensed 
interim financial information.

At no time during the period and to the date of this report did any director have a direct or indirect interest in the 
shares of the Company, and the Company has not been a party to any arrangement to enable the directors of the 
Company to acquire any direct or indirect interest in the shares of the Company.

PRINCIPAL RISKS AND UNCERTAINTIES

RELATED PARTY TRANSACTIONS

THE BOARD OF DIRECTORS

The members of the Board of Directors during the period and to the date of this report were:

Mr Gregory Hazlett 
Mr Antony Jordan
Mr Christopher Vale
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REPORT OF THE BOARD OF DIRECTORS

STATEMENT OF RESPONSIBILITY OF THE BOARD OF DIRECTORS IN RESPECT TO THE INTERIM REPORT

Christopher Vale

We confirm that the condensed interim financial statements have been properly prepared in accordance with 
International Accounting Standard 34 Interim Financial Reporting.

On behalf of the Board of Directors

Director
30 September 2011
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INVESTMENT MANAGER’S REVIEW

REVIEW OF THE INTERIM PERIOD

During the period under review the Fund's Net Asset Value (“NAV”) per share decreased by 21.57%, from 
US$4.771 to US$3.742.  This compares with a fall in the Viet Nam Index (“VNI”) of 15.18% in US$ terms over the 
same period.  The Vietnamese Dong (“VND”) depreciated by 5.22% over the period under review.  The table 
below represents NAV performance as compared to that of the VNI in US$ terms for the stated periods to 30 June 
2011:

%%

6 MONTHS

1 YEAR

2 YEARS

3 YEARS

4 YEARS

5 YEARS

-21.57 -15.18

-20.74

-16.28

-11.09

-66.81

-34.58

-30.59

-17.67

-13.16

-69.18

-43.41

NAV VNI

(US$)

VIETNAM EMERGING EQUITY FUND LIMITED

The first half of the Company's Financial Year was obviously extremely disappointing in terms of performance, 
both absolute and relative to the Viet Nam Index.  Approximately three-quarters of the damage was done in 
February 2011 as a combined consequence of the roughly 7% devaluation of the VND on 11 February and the 
continuing focus on several Exchange Traded Fund (“ETF”) heavyweights which the Company does not hold.  As 
the ETF inflows dried up in mid-May the Company's relative performance improved substantially and the final 
two months of the period under review (followed by July and August 2011) saw the Company's first sequence of 
four consecutive monthly index outperformances in its nearly six-year history, narrowing the 2011 calendar year-
to-date underperformance to less than 0.35% by the end of August 2011.

An analysis of the portfolio at an industry sector level as at 30 June 2011 is included in Note 6 of the accompanying 
interim financial information and in the chart below.
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STOCK MARKET

ECONOMY

Somewhat improbably given the parlous (and now diametrically opposite) state of the world's stock markets the 
Viet Nam Index moved into a technical bull market in early September 2011 after a broad-based 20% rally from 
the lows.  Turnover has tripled since mid-August suggesting that there is conviction behind the move and pull-
backs are likely to be viewed as buying opportunities, at least in the short-term.

In our opinion the most interesting dynamic currently at play is the stake-building / quiet M&A activity 
percolating in and around the market.  Recently announced or concluded deals include; a tender offer for slightly 
over 50% of Vinacafe by Masan Consumer (an unlisted subsidiary of Vietnam's largest listed company Masan 
Group); the purchase of 25% of the expanded share capital of PVI Holdings (formerly Petrovietnam Insurance) by 
Germany's Talanx Group at an approximately 100% premium to the then market price of the shares; and the 
planned acquisition of a 15 to 20% stake in Vietcombank by Mizuho Financial Group, again at a significant 
premium to market.  We are minded to conclude that value has been spotted by strategic if not portfolio 
investors and that this will continue to underpin individual stocks if not the whole market going forward.

The Vietnamese Government has, for the past seven months or so stuck firmly to maintaining a tight monetary 
policy stance in order to address a perceived inflationary spiral which appeared to be likely to spin out of control 
leading up to and immediately after the February 2011 devaluation.  Although global price pressure in food and 
commodities has hindered effective solutions to addressing upward movement in a large part of the CPI basket 
the high interest rate environment has acted to slow credit growth significantly year-to-date and as monthly 
inflation data begins to moderate we feel that there are grounds for a gradual rebuilding of confidence in the 
government's macroeconomic capabilities. 

A trade deficit that has widened by less than US$300 million for the four months since the end of May 2011 leaves 
us with a nine month total deficit for the year to date of US$6.8 billion in spite of the devaluation, or possibly as 
evidence that it worked.  At the current run-rate there is a chance that the full year figure comes in below US$10 
billion, a good US$2 to 4 billion lower than earlier forecasts.  Exports for the first nine months of 2011 are up 
33.4%, with imports 26.9% higher over the same figure.  Global trade slowdown?  Not for Vietnam, at least not 
yet.

September 2011 month-on-month CPI came in at 0.82%, after 1.17% in July and 0.93% in August.  For the year to 
September 2011, inflation was running at 22.4%.  Still an unacceptably high number but the fall from 23% in 
August 2011 does represent the first month in which the annual rate has slowed since August 2010, and may 
garner some positive attention if a trend develops.

GDP growth for the first nine months of 2011 is running at 5.76% and has accelerated slightly (as usual) over the 
rate in the first two quarters, and 6% for the full-year (in line with government target) remains achievable.

The VND has softened slightly in the past month or so after six months of stability, but we do not see this as 
necessarily a resumption of the cycle of weakness.  Commentators, both locally and foreign, often seem to view 
Vietnam's economic issues in a vacuum rather than placing them in a regional context.  During the month of 
September, for example, to the time of writing, the Singapore Dollar (SGD) has weakened against the US Dollar 
(USD) by approximately 7.7%; the Indonesian Rupiah by 6.1%; the Thai Baht by 3.3% and the Philippine Peso by 
2.9%.  The official rate for the VND against USD is unchanged month-to-date.  The one week non-deliverable 
forward (“NDF”) rate against the VND (now seemingly regarded as a more accurate indication of the real 
exchange rate than the official one) is a shade over 1% weaker; the one month NDF indicates a further 
weakening by 2.4%.  The reasons for the weakness may be different in Vietnam than elsewhere, but local context 
does not currently appear to us to presage catastrophe.  Weakness toward the end of the year is likely as USD debt 
repayments fall due; in Vietnam that is generally interpreted as a negative rather than as an example of prices 
being marked up ahead of a predictable increase in demand.

INVESTMENT MANAGER’S REVIEW
(CONTINUED)
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ECONOMY (CONTINUED)

OUTLOOK AND STRATEGY

Kevin Snowball 

The danger lies in easing too early; two months of sub-1% month-on-month inflation, whilst extremely 
encouraging for the outlook is not necessarily a signal that the issue is resolved; turning the liquidity tap on 
before long-term confidence is restored by effective action may result in a reversal of the emerging trend.

Our fundamental view is that the market remains very cheap: our universe (115 stocks representing 
approximately 91% of market capitalisation) is currently on 9.3x 2011 and 7.7x 2012 earnings; very much at the 
low-end of the historic range.  Ex- the highly-priced heavyweights (Bao Viet Holdings, Masan Group and Vincom) 
the remaining 112 stocks are on 8.0x and 6.6x earnings respectively which should provide some downside 
comfort.

The recent rally has inspired local commentators to set index targets ranging between 520 and 600 by 2011 year-
end.  Having been consistently far better at predicting long- rather than short-term index levels we prefer not to 
join in that particular game.  We are, in any event, on record from mid-2010 saying that the index would return to 
1,000 within two years and have ten months to be proved wrong on that forecast.  We would caution that we are 
unlikely to reach those heady levels unless or until international investors climb on board in similar fashion to the 
excitement of 2006 and global conditions are not currently supportive of an increase in risk appetite, particularly 
to the extent of investing in frontier markets.  We do however feel that sixteen times 2012 forward earnings is not 
much of a stretch in a bull market, particularly one which has historically (ie. twice) peaked north of 35 times 
current year earnings, but timing for an extended continuation of the rally is not optimal.

All-in-all we do not feel that Vietnam is faring badly during the global crisis, both in terms of macroeconomic 
perspective and in stock market performance.  The concept of Vietnam as a “safe haven” is patently preposterous 
given its less-than-diminutive size but it must at some stage have an early appeal for off-benchmark investors if it 
continues to march to its own drum.

In the meantime, we will continue to manage the portfolio in accordance with our aim to provide superior long-
term returns for Shareholders.  Although mindful of the liquidity requirements, we have not to date felt unduly 
constrained by the demands of managing the flows associated with the open-ended structure.

On behalf of the Investment Manager

26 September 2011

INVESTMENT MANAGER’S REVIEW
(CONTINUED)
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The attached Notes 1 to 11 form an integral part of this condensed interim financial information.
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VIETNAM EMERGING EQUITY FUND LIMITED

As at

Notes  30 June 2011 31 December 2010

Assets

Current assets

Financial assets at fair value through profit or loss

Due from broker

6 26,372,229

-

29,394,717

79,335

Other receivables and prepayments 57,677 19,449

Cash and cash equivalents 614,143 97,000

Total assets 27,044,049 29,590,501

Liabilities

Current liabilities

Accrued fees and other payables

Share redemption payables

(99,156)

(631,967)

(328,427)

(233,340)

Total liabilities (excluding net assets attributable to

participating shareholders) (731,123) (561,767)

26,312,926 29,028,734

Equity

Management shares 7 100 100

Total equity

Net assets attributable to participating shareholders

100

26,312,826

100

29,028,634

Net asset value per participating share 8

7

3.742 4.771

US$

(Unaudited)

US$

(Audited)

INTERIM BALANCE SHEET
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Six months ended

Notes  30 June 2011 30 June 2010

US$ US$

Interest income 24,875 -

Dividend income 467,517 214,584

Net losses on financial assets at fair value 6 (4,758,664) (171,462)

Net investment (loss)/income (4,266,272) 43,122

Management fee 10 (250,548) (122,016)

Custodian, administration and secretarial fees (50,663) (40,096)

Transaction costs (68,236) (2,025)

Directors' fees 10

11

(13,392) (20,332)

Foreign exchange loss – net (105,415) (840)

Other operating expenses – net (25,726) (22,709)

Total operating expenses (513,980) (208,018)

Loss before tax (4,780,252) (164,896)

Income tax expense

Currency translation differences

(798)

(1,411,294)

(3,038)

(382,938)

Net loss for the period

Total comprehensive loss for the period

Other comprehensive income/(loss)

(4,781,050)

(6,192,344)

(167,934)

(550,872)

(Unaudited) (Unaudited)

INTERIM STATEMENT OF COMPREHENSIVE 
INCOME

The attached Notes 1 to 11 form an integral part of this condensed interim financial information.
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VIETNAM EMERGING EQUITY FUND LIMITED

INTERIM STATEMENT OF CHANGES IN EQUITY
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Ordinary 

shares

Share 

premium

Cumulative 

translation 

reserve

Accumulated 

profits/

(losses)

Management

shares
Total 

106,620

-

22,519,783

-

(3,984,495)

-

(6,594,211)

-

-

100

12,047,697       

100       

(12,047,697)(106,620)

(106,620)

-

-

-

(22,519,783)

(22,519,783)

-

-

-

3,984,495

3,984,495 6,594,211

-

-

-

6,594,211

-

-

-

-

100

100

100

100

(12,047,597)

100

100

100

US$ US$ US$ US$ US$ US$

Balance at 1 January 2010

Transactions with shareholders

Total transactions with shareholders

Balance at 30 June 2010

Balance at 31 December 2010

Balance at 30 June 2011

Issuance of management shares

Conversion to open-ended fund

The attached Notes 1 to 11 form an integral part of this condensed interim financial information.
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Net assets 
attributable to 

participating 
shareholders

US$

Balance at 1 January 2010

Comprehensive loss

Other comprehensive loss

Total comprehensive loss for the period ended 30 June 2010

Transactions with participating shareholders

Balance at 30 June 2010

Comprehensive income

Other compresensive loss

Total comprehensive income for the period ended 31 December 2010

Transactions with participating shareholders

Total transactions with participating shareholders for the period ended 
31 December 2010

Balance at 31 December 2010

Total transactions with participating shareholders for the period ended 
30 June 2010

Net loss for the six month period

Conversion to open-ended fund

Net profit for the six month period

Currency translation differences

Proceeds from redeemable shares issued

Redemption of redeemable shares

Issue of shares on acquisition of net assets of Vietnam Lotus Fund Limited

Currency translation differences

(167,934)

(382,938)

12,047,697

231,729

(207,459)

249,930

(2,890,029)

20,147,638

12,047,697

11,496,825

24,270

17,507,539

29,028,634

10
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INTERIM STATEMENT OF CHANGES IN NET 
ASSETS ATTRIBUTABLE TO PARTICIPATING 
SHAREHOLDERS

-

(550,872)
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US$

Balance at 1 January 2011

Comprehensive loss

Other comprehensive loss

Total comprehensive loss for the period ended 30 June 2011

Transactions with participating shareholders

Balance at 30 June 2011

Total transactions with participating shareholders for the period ended 
30 June 2011

Net loss for the period

Proceeds from redeemable shares issued

Redemption of redeemable shares

Currency translation differences

(4,781,050)

(1,411,294)

9,250,000

(5,773,464)

3,476,536

26,312,826
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VIETNAM EMERGING EQUITY FUND LIMITED

INTERIM STATEMENT OF CHANGES IN NET 
ASSETS ATTRIBUTABLE TO PARTICIPATING 
SHAREHOLDERS (CONTINUED)

29,028,634

(6,192,344)

The attached Notes 1 to 11 form an integral part of this condensed interim financial information.

Net assets 
attributable to 

participating 
shareholders
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Six months ended

 30 June 2011 30 June 2010

US$ US$

Cash flows from operating activities

Purchases of financial assets at fair value (5,382,809) (538,664)

Proceeds from sales of financial assets at fair value 2,226,826 453,408

Dividends received 446,647 228,780

Interest received 7,982 -

Operating expenses paid (670,937) (138,113)

Income tax paid (798) (3,038)

Net cash (used in)/generated from operating activities (3,373,089) 2,373

Cash flows from financing activities

Proceeds from issue of management shares - 100

Proceeds from issue of redeemable shares

Redemptions of redeemable shares

Cash and cash equivalents at beginning of the period

Effects of exchange rate changes on cash and cash equivalents

9,250,000

(5,359,768)

97,000

-

-

-

42,735

(372)

Net cash flows generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at end of the period

3,890,232

517,143

614,143

100

2,473

44,836

(Unaudited) (Unaudited)

VIETNAM EMERGING EQUITY FUND LIMITED
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The attached Notes 1 to 11 form an integral part of this condensed interim financial information.

INTERIM STATEMENT OF CASH FLOWS
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1. GENERAL INFORMATION

2. BASIS OF PREPARATION

3. ACCOUNTING POLICIES

Vietnam Emerging Equity Fund Limited (“the Fund” or “the Company”) was incorporated in the Cayman Islands 
on 25 July 2005 under the Companies Law, Cap. 22 (Revised) as an exempted company with limited liability.  Its 
Certificate of Incorporation number is CD-152440.  

Initially the Company was a closed-end investment company.  The Company converted to an open-ended mutual 
fund effective from 29 January 2010.

The address of the Company's registered office is:

CARD Corporate Services Ltd.
Zephyr House, 122 Mary Street
PO Box 709
Grand Cayman, KY1-1107
Cayman Islands

The principal activity of the Fund is investment holding with an objective to seek long term capital appreciation of 
its assets by investing in a portfolio of equity securities of listed or prelisting Vietnamese companies, whether 
established with domestic or foreign ownership.  The Company may also invest up to 30% of its assets at the time 
of investment in the shares of overseas listed companies.

This condensed interim financial information was approved for issue on 30 September 2011.

This condensed interim financial information has neither been audited nor reviewed by the auditors.

This condensed interim financial information for the six months ended 30 June 2011 has been prepared in 
accordance with IAS 34 Interim Financial Reporting.  The condensed interim financial information should be read in 
conjunction with the annual financial statements for the year ended 31 December 2010, which have been 
prepared in accordance with International Financial Reporting Standards (“IFRS”).

The accounting policies applied are consistent with those of the annual financial statements for the year ended 
31 December 2010, as described in those annual financial statements.

The following amendments to standards are mandatory for the first time for the financial year beginning 1 
January 2011:

� IAS 24 (amendment) Related Party Disclosures.  The definition of a related party is amended and certain 
related party disclosures for government-related entities are modified.  The amendment to this standard 
does not result in the Company being required to make additional disclosures.

� IAS 34 (amendment) Interim Financial Reporting. The amendments place greater emphasis on the disclosure 
principles for significant events and transactions.  Additional requirements cover disclosure of changes to 
fair value measurements (if significant), and the need to update relevant information from the most 
recent annual report.  The main impact of this amendment on the interim financial statements of the 
Company is the inclusion of disclosures on liquidity risk and an analysis of the Company's financial assets 
that are measured at fair value between levels of the fair value hierarchy.

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION
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3. ACCOUNTING POLICIES (CONTINUED)

� IFRS 7 (amendment) Financial Instruments: Disclosures.  The amendments add an explicit statement that 
qualitative disclosures should be made to better enable users to evaluate an entity's exposure to risks 
arising from financial instruments.  In addition, there are some amendments and removals of existing 
disclosure requirements.  The changes to disclosure requirements will be adopted in the annual financial 
statements of the Company for the year ended 31 December 2011.

The following new interpretation and amendments to standards and interpretations are mandatory for the first 
time for the financial year beginning 1 January 2011, but are not currently relevant for the Company:

� IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments.

� IAS 1 (amendment) Presentation of Financial Statements.

� IFRS 1 (amendment) First-time Adoption of IFRSs.

� IFRIC 13 (amendment) Customer Loyalty Programmes.

� IFRIC 14 (amendment) Prepayments of a Minimum Funding Requirement.

The following new standards and amendment to a standard have been issued but are not effective for the 
financial year beginning 1 January 2011 and have not been early adopted:

�IFRS 9 (2010) Financial Instruments - Classification and Measurement is effective from 1 January 2013. There 
are significant changes to existing guidance in IAS 39, including the multiple classification and 
measurement models in IAS 39 being replaced with a single model that has only two classification 
categories: amortised cost and fair value.  Classification under IFRS 9 is driven by the entity's business 
model for managing the financial assets and the contractual characteristics of the financial assets.  
Adoption of IFRS 9 will result in changes to the presentation and disclosure of financial assets in the 
financial statements of the Company, but is not expected to impact on the recognition and measurement 
of the financial assets. 

� IFRS 13 Fair Value Measurement is effective from 1 January 2013.  The standard provides a precise definition 
of fair value and a single source of fair value measurement and disclosure requirements.  IFRS 13 applies 
when other IFRSs require or permit fair value measurements.  IFRS 13 will be applicable to the financial 
assets in the financial statements of the Company, and management will assess the expected impact on 
the financial statements before the year of adoption of the standard. 

� IAS 1 (amendment) Presentation of Financial Statements - Presentation of Items of Other Comprehensive Income 
is effective from 1 July 2012.  The amendments include a requirement for entities to present separately 
the items of other comprehensive income that would be reclassified to profit or loss in the future if certain 
conditions are met from those that would never be reclassified to profit or loss, and the title of the 
statement of comprehensive income is changed to “statement of profit or loss and other comprehensive 
income”.  When the amendment is adopted, the Company will revise the title of its performance 
statement in line with the amended standard.

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)
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3. ACCOUNTING POLICIES (CONTINUED)

4. ESTIMATES AND JUDGEMENTS

5. FINANCIAL RISKS

5.1 Financial risk factors

The following new standards and amendments to standards have been issued but are not effective for the 
financial year beginning 1 January 2011 and are not currently relevant to the Company:

� IFRS 1 (amendment) First Time Adoption of IFRS is effective from 1 July 2011.

� IFRS 7 (amendment) Financial Instruments: Disclosures - Transfers of Financial Assets is effective from 1 July 
2011.

� IFRS 10 Consolidated Financial Statements is effective from 1 January 2013.

� IFRS 11 Joint Arrangements is effective from 1 January 2013.

� IFRS 12 Disclosure of Interests in Other Entities is effective from 1 January 2013.

� IAS 12 (amendment) Income Taxes - Deferred Tax: Recovery of Underlying Assets is effective from 1 January 
2012.

�IAS 19 (amendment) Employee Benefits is effective from 1 January 2013.

� IAS 27 (amendment) Separate Financial Statements is effective from 1 January 2013.

� IAS 28 (amendment) Investments in Associates and Joint Ventures is effective from 1 January 2013. 

The preparation of interim financial statements requires management to make judgements, estimates and 

assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, 

income and expense.  Actual results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgements made by management in 

applying the Company's accounting policies and the key sources of estimation uncertainty were the same as those 

that applied to the financial statements for the year ended 31 December 2010.

The Company is exposed to certain special risks as well as normal investment risks.  All securities investments 

present a risk of loss of capital.  The Board of Directors believes that the Company's investment policy will 

moderate this risk.  The Company is exposed to market price risk, interest rate risk, credit risk, liquidity risk, 

currency risk and conversion risk.  

The interim condensed financial statements do not include all financial risk management information and 

disclosures required in the annual financial statements, and should be read in conjunction with the Company's 

financial statements as at 31 December 2010.

There have been no changes in the risk management policies employed by the Company since 31 December 2010.

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)
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5. FINANCIAL RISKS (CONTINUED)

5.2 Liquidity risk

The table below analyses the Company's financial liabilities into relevant maturity groupings based on the 

remaining period at the balance sheet date to the contractual maturity date.  The amounts in the table are the 

contractual undiscounted cash flows.

At 30 June 2011

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)

Share redemption payables

Management fee payable

Administration and custodian fees payable

Directors’ fees accruals

Legal and professional fees accruals

Contractual cash out flows

631,967

42,641

2,500

-

11,200

688,308

-

-

-

13,389

29,426

42,815

-

-

-

-

-

-

 Less than

one month

One month

to 12 months

No stated

maturity

US$US$US$

Share redemption payables

Management fee payable

Administration and custodian fees payable

Directors’ fees accruals

Legal and professional fees accruals

Other payables and accruals

Contractual cash out flows

233,340

128,772

12,561

-

74,939

2,642

452,254

-

-

-

86,753

20,500

2,260

109,513

-

-

-

-

-

-

-

 Less than

one month

One month

to 12 months

No stated

maturity

US$US$US$

At 31 December 2010
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VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)

5. FINANCIAL RISKS (CONTINUED)

5.3 Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method.  The different levels 
have been defined as follows:

�Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

� Inputs other that quoted prices included within level 1 that are observable for the asset or liability, either 
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

� Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) 
(level 3).

The following table presents the Company's financial assets that are measured at fair value:

At 30 June 2011

Financial assets

Financial assets designated at fair value
through profit or loss at inception:

- Equity securities

- Convertible bonds

Total financial assets

2,314,685

-

2,314,685

26,186,152

186,077

26,372,229

Level 3

Total

balance

US$US$

-

186,077

186,077

 Level 2

US$

23,871,467

-

23,871,467

 Level 1

US$

At 31 December 2010

Financial assets

Financial assets held for trading:

- Derivatives

- Equity securities

- Convertible bonds

Total financial assets

-

2,231,261

-

2,231,261

197,033

28,887,213

310,471

29,394,717

Level 3

Total

balance

US$US$

197,033

-

310,471

507,504

 Level 2

US$

-

26,655,952

-

26,655,952

 Level 1

US$

Financial assets designated at fair value
through profit or loss at inception:
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5. FINANCIAL RISKS (CONTINUED)

5.3 Fair value estimation (continued)

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

In the interim period to 30 June 2011, there were no reclassifications of financial assets and no transfers between 

levels.

In the interim period to 30 June 2011, there were no significant changes in business circumstances that affect the 
fair value of the Company's financial assets and financial liabilities.  Changes in economic circumstances affect the 
fair value of the Company's financial assets, including the movement in market prices of equities in Vietnam and 
devaluation of the VND during the period.  A commentary on the significant changes is included in the 
Investment Manager’s review on pages 4 to 6 of this interim report. 

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)

As at

 30 June 2011 31 December 2010

US$ US$

-  Listed equity securities 23,871,467 26,655,952

-  Prelisting equity securities

-  Convertible bonds

2,314,685

186,077

2,231,261

310,471

26,372,229 29,197,684

Financial assets held for trading

-  Derivatives - 197,033

- 197,033

Total financial assets at fair value through profit or loss 26,372,229 29,394,717

Financial assets designated at fair value
through profit or loss at inception:

Movements in financial assets at fair value through profit or loss in the periods:

Six months ended

 30 June 2011 30 June 2010

US$ US$

Closing balance 26,372,229 11,006,627

Opening balance 29,394,717 11,997,198

Purchases 5,382,809 538,664

Sales proceeds (2,147,492) (975,206)

Net losses recognised in profit or loss (4,758,664) (171,462)

Difference arising on translation to presentation currency  (1,499,141) (382,567)
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6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED)

Analysis of financial assets by country of incorporation of issuers at the balance sheet dates:

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)

As at

 30 June 2011 31 December 2010

US$ US$

SR Vietnam 26,282,623 29,281,529

Singapore 89,606

26,372,229 29,394,717

113,188

Analysis of financial assets between industry group of issuers at the balance sheet dates:

As at

 30 June 2011 31 December 2010

US$ US$ %%

Agriculture 3,633,365 13.78 4,124,934 14.02

Construction materials 1,391,402 5.28 1,415,850 4.81

Consumer staples

Energy

1,130,105

391,387

4.29

1.48

1,518,259

575,906

5.16

1.95

Financials 5,008,840 18.99 6,642,096 22.60

Food and beverages 2,880,762 10.92 3,015,791 10.25

Furniture 29,505 0.11 59,906 0.26

Logistics 531,462 2.02 671,458 2.27

Mining 778,962 2.95 1,184,551 4.02

Packaging 656,968 2.49 963,031 3.27

Pharmaceutical 1,490,152 5.65 2,056,376 7.00

Plastics 1,075,540 4.08 1,498,269 5.10

Property 4,157,105 15.77 4,074,340 13.86

Steel 155,343 0.59 242,731 0.83

Technology 89,606 0.34 113,188 0.39

Oil and gas 765,995 2.90 - -

Telecoms 2,205,730 8.36 1,238,031 4.21

26,372,229 29,394,717 100.00100.00

19VIETNAM EMERGING EQUITY FUND LIMITED INTERIM REPORT - JUNE 2011



6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED)

Net losses arising from changes in the fair values of financial assets in the periods:

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)

Six months ended

 30 June 2011 30 June 2010

US$ US$

Sales proceeds 2,147,492 975,206

Less: opening carrying value/cost of sales

Realised (losses)/gains on sales of investments

Unrealised losses

(2,320,269)

(172,777)

(4,585,887)

(4,758,664)

(943,377)

31,829

(203,291)

(171,462)

Net losses arising from changes in the fair values of financial assets as presented above is calculated with 
reference to the fair values of investment securities held at the start of the period and the costs of investment 
securities purchased during the period.

The Company's authorised share capital at 30 June 2011 and at 31 December 2010 was US$750,000 which was 
divided into 14,998,000 participating shares of a par value of US$0.05 each and 100 management shares of US$1 
each. 

The holder of the management shares passed an ordinary resolution on 24 August 2011 which increased the 
authorised share capital by US$1,250,000 to a new total authorised share capital of US$2,000,000 which is divided 
into 39,998,000 participating shares of a par value of US$0.05 each and 100 management shares of US$1 each.

The 100 management shares were issued to the Investment Manager, PXP Vietnam Asset Management Limited, 
and were fully-paid on 21 May 2010.

During the period ended 30 June 2011, the number of participating shares issued, redeemed and outstanding 
was as follows:

7. SHARE CAPITAL

Six months ended

30 June 2011

US$

At 1 January 2011 6,084,447

Participating shares issued for cash

Participating shares redeemed

At 30 June 2011

2,360,583

(1,412,927)

7,032,103

Movements are shown in the statement of changes in net assets attributable to participating shareholders.
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7. SHARE CAPITAL (CONTINUED)

The following shareholder owns more than 10% of the Company's issued capital at 30 June 2011:

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)

Holding as at

 30 June 2011 31 December 2010

Shares %%

Citivic Nominees Limited 2,801,287 39.8 3,640,888 59.8

SharesShareholders

Citivic Nominees Limited holds the Company's participating shares for the purpose of clearance of such shares 
through the clearing house, Euroclear.

As at 30 June 2011, the Investment Manager held a beneficial interest of 683,584 shares (9.7%) (31 December 
2010: 683,584 shares (11.2%)) in the Company's participating shares.

8. NET ASSET VALUE PER SHARE

As at

 30 June 2011 31 December 2010

Net assets attributable to participating shareholders (US$) 26,312,826 29,028,634

Number of shares in issue

Net asset value per share (US$ per share)

7,032,103

3.742

6,084,447

4.771

9. SEGMENT INFORMATION

The Chief Executive Officer (“CEO”) of the Investment Manager makes the strategic resource allocations on 
behalf of the Company.  The Company has determined the operating segments based on the reports reviewed by 
the CEO, which are used to make strategic decisions.  The CEO is responsible for the Company's entire portfolio 
and considers the business to have a single operating segment.  The CEO's asset allocation decisions are based on 
a single, integrated investment strategy, and the Company's performance is evaluated on an overall basis.  The 
Company invests in a portfolio of the equity securities of predominantly Vietnamese companies, which are mostly 
listed companies, with the objective of seeking long-term capital appreciation of its assets.  The internal 
reporting provided to the CEO for the Company's assets, liabilities and performance is prepared on a consistent 
basis with the recognition and measurement principles of IFRS.  There were no changes in the reportable 
segments in the period.
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10. RELATED PARTY TRANSACTIONS

Directors

Investment manager

11. FOREIGN EXCHANGE LOSS – NET

The Board of Directors determines the fees payable to each director, subject to a maximum aggregate amount of 
US$50,000 per annum being paid to the members of the Board.  

Total directors' remuneration for the six month period to 30 June 2011 amounted to US$13,392 (six month period 
to 30 June 2010: US$20,332).  

The Fund is managed by the Investment Manager, PXP Vietnam Asset Management Limited, a company 
incorporated with limited liability under the laws of the British Virgin Islands.  The Fund pays to the Investment 
Manager a monthly management fee which is equal to one-twelfth of 2% of the net asset value of the Fund, is 
payable monthly in advance and is calculated by reference to the valuation day at the end of the preceding 
month.  Total management fee for the six month period to 30 June 2011 amounted to US$250,548 (six month 
period to 30 June 2010: US$122,016) and the outstanding fee payable at 30 June 2011 was US$42,641 (31 
December 2010: US$128,772). 

The Investment Manager is also entitled to receive an annual performance fee for increases in the net asset value 
per share subject to adjustments for the “high water mark” so that any losses from prior periods must be 
recouped before a performance fee is earned and a hurdle rate of 8% which is applied to the higher of the 
opening net asset value or high water mark for each share at the start of each year.  Any performance fee payable 
will be equal to 20% of the excess of the year-end net asset value per share (before deduction of performance fee 
accrual) above the hurdle for that share.  If shares are redeemed during a year, any accrued performance fee on 
such shares will be payable to the Investment Manager at the time of the share redemption.  No performance fee 
was payable by the Company for the six month period to 30 June 2011 (six month period to 30 June 2010: US$ Nil) 
and the outstanding fee payable at 30 June 2011 was US$ Nil (31 December 2010: US$ Nil).

The foreign exchange loss of US$105,415 in the six month period to 30 June 2011 arose mainly from share 
redemption payables that were denominated in US$.

VIETNAM EMERGING EQUITY FUND LIMITED

NOTES TO THE CONDENSED INTERIM
FINANCIAL INFORMATION (CONTINUED)
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DIRECTORS OF THE COMPANY 

THE COMPANY

ADMINISTRATOR AND REGISTRAR

up to 28 July 2011

ADMINISTRATOR AND REGISTRAR

from 29 July 2011

CUSTODIAN

up to 8 September 2011

CUSTODIAN

from 9 September 2011

Mr Gregory Hazlett
Mr Antony Jordan
Mr Christopher Vale

Vietnam Emerging Equity Fund Limited

CARD Corporate Services Ltd.
 Zephyr House , 122 Mary Street
PO Box 709
Grand Cayman, KY1-1107
Cayman Islands

Deutsche Bank AG, Singapore Branch

One Raffles Quay
South Tower Level 16
Singapore 048583

HSBC  Trustee (Cayman) Limited

PO Box 484
HSBC House, 68 West Bay Road
Grand Cayman, KY1-1106,
Cayman Islands

Deutsche Bank AG, Singapore Branch

One Raffles Quay
South Tower Level 16
Singapore 048583

HSBC  Institutional Trust Services (Asia) Limited

1 Queen’s Road Central
Hong Kong

INVESTMENT MANAGER

ADMINISTRATOR’S AND REGISTRAR’S DELEGATE 

from 29 July 2011

VIETNAM SUB-CUSTODIAN

up to 8 September 2011

VIETNAM SUB-CUSTODIAN

from 9 September 2011

PXP Vietnam Asset Management Limited

PO Box 957
Offshore Incorporations Centre
Road Town, Tortola
British Virgin Islands

HSBC  Institutional Trust Services (Asia) Limited

1 Queen’s Road Central
Hong Kong

Deutsche Bank AG, Ho Chi Minh City Branch

Saigon Centre, 65 Le Loi Boulevard
District 1, Ho Chi Minh City
Vietnam

HSBC Bank (Vietnam) Ltd.

The Metropolitan
235 Dong Khoi Street
District 1, Ho Chi Minh City
Vietnam

DIRECTORY
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LEGAL ADVISER TO THE COMPANY

AUDITORS

Freshfields Bruckhaus Deringer

11th Floor, Saigon Tower

29 Le Duan Street 

District 1, Ho Chi Minh City

Vietnam

PricewaterhouseCoopers

PO Box 258

Strathvale House

Grand Cayman, KY1-1104

Cayman Islands

LEGAL ADVISER TO THE COMPANY ON 

CAYMAN ISLANDS’ LAW

Charles Adams Ritchie & Duckworth

Zephyr House, 122 Mary Street

PO Box 709

Grand Cayman, KY1-1107

Cayman Islands

DIRECTORY
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