Newsletter
PXP Vietnam
Fund Limited
A Cayman-domiciled closed-end fund
listed in Ireland. The investment
objective of the Company is to seek
long-term capital appreciation of its
assets by investing in a portfolio of the
equity securities of Vietnamese
companies.
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31 December 2003
US$ 2.50
US$ 3.762
as at 30 June 2008

Number of
shares in issue
Fund size
Number of
holdings

12,000,000
US$ 45.1 million
Listed: 37
Pre-Listed: 5

Performance

1 month

PXPVF
VNI

-10.30% -29.45%
-3.55% -22.72%

Performance
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PXPVF
VNI

2 years

3 months

3 years

-18.96% +55.97%
-22.54% +61.83%

1 Year

-63.63%
-61.02%
4 years

+52.25%
+59.95%

II• Top 10 holdings
% of Net assets

Portfolio Managers
Kevin Snowball
Jonathon Waugh

Bloomberg Ticker
PXPVIET KY <Equity>

ISIN
KYG7301W1033

Market Makers
CLSA:
John Bridgman / Michele
White +44 207 614 7280
HSBC:
Hugh Harvey-Kelly
+44 207 991 5241
JP Morgan:
Tod Davis
+ 44 207 779 2111
LCF Rothschild:
Johnny Hewitson
+ 44 207 845 5960

Vinamilk (VNM)
Sacombank (STB)
Sacom Cable (SAM)
REE (REE)
Gemadept (GMD)
PetroVietnam Drilling (PVD)
Kinh Do Corp (KDC)
Agifish (AGF)
Vietcombank*
Binh Minh Plastics (BMP)

16.8
8.2
5.6
5.5
5.2
4.7
3.7
3.6
3.3
2.9

* Pre-listing holding

IV• PXPVF portfolio
PXPVF Sectoral Breakdown (as at 30/6/08)
Plastics, 3.0%
Pharmaceutical, 3.6%

Telecoms, 5.7%

Agriculture, 6.3%
Construction &
Materials, 3.3%

Other, 1.3%

Finance, 12.9%

Property, 8.2%
Oil & Gas, 4.8%

Mining, 3.2%
Food & Beverages,
33.9%

Logistics, 8.9%
Garments, 2.7%

Furniture, 2.2%

PXPVF Segments (as at 30/6/08)
Onshore PreListed, 9.42%

Cash, 1.47%

PXP Vietnam Asset Management
Vietnam Representative Office
6th Floor, Opera View Building
161 Dong Khoi, District 1
Ho Chi Minh City, Vietnam
Tel. N0. + (84) 8 827 6040
Fax N0. + (84) 8 827 6043
www.pxpam.com

Onshore Listed,
89.11%

Responsibility for the 10.30% decline in the Fund’s
Net Asset Value in July is roughly equally divided
between a negative index return of 3.55%, similar
weakness in the official exchange rate and the
poor relative performances of three of the Fund’s
top-5 holdings (STB, GMD and REE) which, being
at the foreign ownership limit were unable to
benefit either from the cushioning effect of foreign
buying during the index’s 12.1% fall during the first
3 weeks of June, nor demand from the same
source during the rebound. We are pleased to
note, however, that at the time of writing the Fund
has more than recovered June’s fall and is making
inroads into the dramatic year-to-date losses.
The Viet Nam Index closed today at 479.80, some
31.7% above the year low of 364.32 points set on
20 June 2008. With less than a handful of down
days since the low and accelerating gains (albeit
within the 3% and 4% respective current daily limits
in Ho Chi Minh City and Hanoi), momentum looks
likely to carry the index above 500 on Thursday
without pausing for breath.
We have recently been joined in the positive camp
by a small but growing band of economic optimists,
blinking as they emerge into unaccustomed
daylight. The macroeconomic concerns which
resulted in the Vietnamese capital markets
equivalent of a perfect storm during the first six
months of 2008 have abated somewhat, with the
currency enjoying some enforced but welcome
stability out of the path of what turned out to be a
non-existent stampede, the governor of the state
bank being quoted as considering cuts in interest
rates and not a non-performing loan to be seen in
the early first half results releases from the banking
sector. About that last one; I seem to remember
that all banks are now required to be audited under
IFRS. The key word there is, of course “audited”.
Year ends are 31 December so perhaps they’ll just
leave the NPLs under the rug with the trading
losses until then. Keeping fingers so firmly crossed
that blood circulation may become impeded.
Quote of the day, illustrating that the mania hasn’t
yet quite been fully educated out of the system,
comes from our friends at Asia Commercial Bank
Securities, who opine that “in fact, some investors
have begun to believe that the market (is) gaining
momentum for a complete recovery in the near
future”. A complete recovery? In the near future?
Back to 1,170? From 480 at a maximum of 3% per
day? Calculator anyone?
We would be much happier with a gradual
recovery, consolidating gains and digesting the
inevitable bad news and setbacks along the way
and allowing the market time to mature, rather than
the continual repetition of a Grand Old Duke of
York trading pattern. We think that a 2008 year-end
VNI target of somewhere around 600 points would
be a most acceptable performance under the
circumstances.

This newsletter is prepared on behalf of PXP Vietnam Fund (the “Fund”) by PXP Vietnam Asset Management Limited, and is solely communicated to, and directed only at persons who are investment professionals, high net worth companies or others who are entitled to be given the newsletter
under the law of the jurisdiction in which it is given. Persons receiving this newsletter should note that past performance is no guide to the future and, in particular, that the past returns of the Vietnamese stock market, or of companies listed on it, are no guarantee of the future returns of PXP
Vietnam Fund. This newsletter and the information contained herein must not be acted on or relied on for any purpose whatsoever. This newsletter is strictly confidential and may not be copied or distributed or passed on by any recipient. No understanding representation or warranty or other
assurance, express or implied, is made or given by any person to the accuracy, fairness or completeness of the information or opinions contained in this newsletter and no responsibility or liability is accepted for any such information or opinions. It is the responsibility of every person reading this
document to satisfy himself as to the full observance of laws of any relevant country, including obtaining any government or other consent which may be required or observing any other formality which needs to be observed in that country.
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