
Newsletter
A Cayman-domiciled mutual fund with monthly liquidity. The investment
objective of the Fund is to seek long-term capital appreciation of its
assets by investing in a portfolio of the equity securities of smaller
Vietnamese companies with a market capitalisation of US$ 20 million to
US$ 250 million at time of initial investment.

Manager’s Commentary

Top 10 Holdings 

(As at 30 Sep 2019) % of Assets

Vinh Hoan Corporation (VHC) 10.9

HCMC Securities Corporation (HCM) 9.4

Dong Hai JSC of Ben Tre (DHC) 8.9

Power Construction JSC No.1 (PC1) 7.4

Nam Long Group (NLG) 6.8

Ba Ria - Vung Tau House Development (HDC) 6.3

Phuoc Hoa Rubber (PHR) 6.3

Phu Tai Corporation (PTB) 5.5

Saigon Cargo Service Corporation (SCS) 5.1

Taseco Air Services (AST) 4.4

Number of Listed Holdings 24

Fund NAV

Launch Date 
Issue Price

NAV per share

8 December 2015
US$2.50

At 30 September 2019

Lead Series US$ 3.378

Series 12, 18 US$ 3.377

Series 13, 16 US$ 3.378

Series 14, 17 US$ 3.374

Series 15 US$ 3.376

Series 19 US$ 3.373

Fund Size 
ISIN (Lead Series)

US$17.9mn 
KYG7307A1058

Monthly Update
8 October 2019

Vietnamese equity market movements were encouraging in September with relatively steady gains continuing for the Fund amid tumultuous 
markets elsewhere. The latest Vietnam macroeconomic data surprised to the upside with GDP rising 7.3% y/y in the third-quarter, beating all 
estimates and precipitating a slew of forecast upgrades. Growth was led by the Industrial & Construction segment (i.e. manufacturing) which 
was up 10.0% y/y in Q3. Consumer price inflation was subdued rising only 1.98% y/y in September clearing the path for the State Bank of 
Vietnam to cut policy interest rates for the first time since July 2017, with both the refinance and rediscount rate cut by 25 bps to 6.0% and 
4.0% respectively. The 9-month trade surplus grew to US$ 5.9 billion (GSO) with exports up 10.4% in the period. All is well on a backwards 
looking basis therefore, although the latest IHS Markit PMI number showed a sharp reduction in the rate of growth, falling from 51.4 in 
September to 50.5 in October. This is no surprise given the latest manufacturing figures elsewhere. The PMI report cites a marked slowdown 
in growth of new orders with weakening demand behind soft input prices, all a result of a slowdown in global trade flows as a consequence of 
the US-China trade war. International tourist arrivals in September were up 28.8% y/y taking nine-month growth to 10.8% y/y for a total of 
just shy of 13 million of them; a continued bright spot unrelated to trade.

Gains for the Fund in September were led by HCM, PC1, DHC and HDC (full company names below). There was little company specific news as 
most are (or should be) in a closed-period ahead of the release of third-quarter results. The best performing stock on the Viet Nam Index in 
September was the Fund’s second-largest holding Ho Chi Minh City Securities (HCM) which gained 16.0%, coming back sharply from recent 
lows amid improving turnover and breadth in the market. The second largest gain came from historically-disappointing electrical 
infrastructure holding PC1 which rose 11.3% amid better than anticipated preliminary results in its steel tower construction segment and 
anticipated earnings boosted by a recent rush by customers to install solar panels ahead of a July 1st 2019 cut-off for an attractive feed-in-
tariff. The company is well run and management are increasingly transparent, and rising liquidity should create the possibility of a re-rating 
higher. Gains elsewhere were spread across the portfolio although 8 of the 24 held declined moderately. 

Since the end of the month life has also returned to the Fund’s other main detractor of performance year-to-date as catfish exporter Vinh
Hoan Corporation (VHC) came back from 52-week lows as the company received permission for a share buy-back at the same time as 
renewed foreign institutional buying. The stock is now down 14% year-to-date as sales into the key US market have been slower than in 2019. 
PXP forecasts flat earnings in 2019 after a 138% rise last year and a return to growth in 2020. Whilst the company has a market share of 
around 50% in the US and accounts for roughly 2% of American seafood consumption (according to Viet Capital Securities) it is growing sales 
to China through Alibaba and stands to be a beneficiary from the EU-Vietnam Free Trade Agreement. It will take a few more quarters before 
this starts to come through in earnings. Trading at just 5.9x this year’s earnings however, we are optimistic that the share price has reason to 
continue its recovery as we move to the final chapter of a relatively difficult year. 

http://pxpvietnam.com/
http://pxpvietnam.com/


Portfolio BreakdownVietnam Macro & Market Releases 

2018 2019 YTD

GDP Growth y/y** 7.08% 6.98%

Trade surplus* US$ 7.2bn US$ 5.9bn

CPI y/y* 2.98% 1.98%

Latest

Vietnam Dong / USD* 23,202

IHS Markit PMI* 50.5

Disbursed FDI y/y* 7.3%

HCMC Stock Exchange Sep 18 Sep 19

Market Cap* US$ 140bn US$ 145bn

Average Daily Trade* US$ 205mn US$ 179mn

Foreign Buying YTD* US$ 1,396mn US$ 439mn

Source: GSO, Customs Office & Bloomberg

*Latest monthly data **Latest quarterly data

PXP VSCF* VNMidcap Index**

YTD +7.82% +5.69%

2018 -8.55% -14.59%

2017 +21.49% +33.47%

2016 +13.44% +6.89%

2015 -0.56% +0.76%

PXP VSCF* VNMidcap Index**

Sep 2019 +1.41% +1.02%

1 Year -3.18% -7.94%

2 Years +8.34% -7.53%

3 Years +10.18% +6.41%

Inception +35.12% +29.76%

NAV Performance: Rolling NAV Performance: Calendar 

*All figures are NET of fees **Index performance in US$
All performance data as at 30 Sep 2019

Fund Information

Legal Form: Cayman Islands Mutual Fund

Fund Manager: PXP Vietnam Asset Management

Inception: 8 December 2015

Issue Price: US$2.50

Administrator: Apex Fund Services

Custodian: DBS Bank Ltd, Hong Kong

Auditor: Ernst & Young Ltd

ISIN: KYG7307A1058

FATCA GIIN: CS5VS4.99999.SL.136

Bloomberg: PXPVSCF KY

Fund Directors

Mr. Christopher Vale

Non-Executive Director

Ms. Rachel Provest

Non-Executive Director

Portfolio Manager

Mr. Lawrence Brader

Liquidity & Fees

Dealing Day: First business day of each month

Subscriptions: 2 business days notice

Redemptions: 3 months notice

Management fee: 1.5% per annum

Performance fee: 15% over 8% per annum with 

high water mark

Redemption fee: 3% within first 12 months, 1% 

thereafter payable to the Fund

For further details please refer to the Fund’s 

Prospectus via www.pxpvietnam.com

Vietnam Representative Office

6th Floor, Opera View Building, 161 Dong Khoi Street, District 1, HCMC, Vietnam

Tel No. +(84) 28 3827 6040 | Fax No. +(84) 28 3827 6043 | IR@pxpvietnam.com 

| www.pxpvietnam.com

 
This newsletter is prepared on behalf of PXP Vietnam Smaller Companies Fund by PXP Vietnam Asset Management Limited, and is solely communicated to, and directed only at persons who are investment 
professionals, qualified investors, or others who are entitled to receive the newsletter under the law of the jurisdiction in which it is received. It is the responsibility of every person reading this newsletter to satisfy 
himself as to the full observance of the laws of any relevant country, including obtaining any government or other consent which may be required or observing any other formality which needs to be observed in that 
country. Persons receiving this newsletter should note that past performance is no guide to the future and, in particular, that the past returns of the Vietnamese stock market, or of companies listed on it, are no 
guarantee of the future returns of PXP Vietnam Smaller Companies Fund. No responsibility is accepted for errors or omissions included in this newsletter. This newsletter and the information contained herein must 
not be acted on or relied on for any purpose whatsoever. In particular this newsletter does not and is not intended to constitute, and should not be construed as, an offer, inducement, invitation or commitment to 
purchase, subscribe to, provide or sell any securities of PXP Vietnam Smaller Companies Fund in any jurisdiction. This newsletter is strictly confidential and may not be copied or distributed or passed on by any 
recipient. 
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99.95%
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Materials 21.6%
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